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THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

Management is responsible for the following:

In

preparing and fairly presenting the accompanying financial statements of The Sports Company of
Trinidad and Tobago Limited, which comprise the statement of financial position as at 30 September
2016, the statements of comprehensive income, changes in shareholder’s equity and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information;

ensuring that the company keeps proper accounting records;
selecting appropriate accounting policies and applying them in a consistent manner;

implementing, monitoring and evaluating the system of internal control that assures security of the
company’s assels, detection/prevention of fraud, and the achievement of company operational

efficiencies;

ensuring that the system of internal control operated effectively during the reporting period;

producing reliable financial reporting that comply with laws and regulations, including the Companies
Act; and ’

Using reasonable and prudent judgement in the determination of estimates.

preparing these audited financial statements, management utilized the International Financial Reporting

Standards, as issued by the International Accounting Standards Board and adopted by the Institute of

Chartered Accountants of Trinidad and Tobago. Where International Financial Reporting Standards
presented alternative accounting treatments, management chose those considered most appropriate in the

circumstances.

Nothing has come to the attention of management to indicate that the company will not remain a going

concern for the next twelve months from the reporting date; or up to the date the accompanying financial
statements have been authorized for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.
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Adam Montserin Jason Williams
Chief Executive Officer Financial Comptroller
30" January 2017 30" January 2017
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INDEPENDENT AUDITORS’ REPORT

The Shareholder
The Sports Company of Trinidad and Tobago Limited

We have audited the accompanying financial statements of The Sports Company of Trinidad and Tobago
Limited, which comprise the statement of financial position as at 30 September 2016, the statements of
comprehensive income, changes in shareholder’s equity and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
The Sports Company of Trinidad and Tobago Limited as of 30 September 2016, and of its financial
performance and its cash flows for the year then ended in accordance with International Financial

Reporting Standards.

VK F
Port-of-Spain

TRINIDAD
30 January 2017

Direct tel (868) 624-4569 | Direct fax (868) 624-4388
PKF | 90 Edward Street | Port-of-Spain | PO Bag 250 Belmont | Trinidad | WI

Partners: Renée-Lisa Philip Mark K. Superville




THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

STATEMENT OF FINANCIAL POSITION

ASSETS
Notes
Current Assets:
Cash and cash equivalents 5
Trade and other receivables and prepayments 6
Other financial assets 7
Total Current Assets
Non-Current Assets:
Bond receivable 8
Property, plant and equipment 9

Total Non-Current Assets

Total Assets

$

30 September
2016 201
265,836,537 $ 402,250,131
50,192,725 43,817,818

1,261

1,249

LIABILITIES AND SHAREHOLDER'’S EQUITY

Current Liabilities:

Trade and other payables and accruals 10
Deferred income 11
Other financial liabilities 12

Total Current Liabilities

Non-Current Liabilities:
Bond payable 8

Total Liabilities

Shareholder’s Equity:
Stated capital 13

Total Shareholder’s Equity

Total Liabilities and Shareholder’s Equity

316.030,523 446,069,198
423,005,515 452,178,299
3,984,387 4,926,279
426,989,902 457,104,578
$ 743,020,425 $ 903,173,776
$ 74,190,428 $ 65,380,661
245,824,472 380,663,658

- 4,951,148

320,014,900 450,995,467
423,005.515 452,178,299
743,020,415 903,173,766

10 10

10 L0

These financial statements were approved by the Board of Directors and authorised for issue on

30 January 2017 and signed on their behalf by:

chum { |

Director

=
_~ Director

(The accompanying notes form an integral part of these financial statements)




THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

STATEMENT OF COMPREHENSIVE INCOME

For the year ended
30 September
Notes 2016 2015

Income:

Government grant
Interest income
Other income

Total income

Expenditure:

14 $ 272,873,024
11

52,315

272,925,350

$ 298,049,389
12

132,898

298,182,299

Audit fees 90,000 102,350
Books and periodicals 9,044 3,764
Building maintenance 850,706 801,804
Communities, athletes and other sporting organisations 1,783,466 6,704,194
Conference and seminars 38,030 67,703
Contract gratuities 3,088,920 1,737,706
Court settlement and expenses 955,795 1,819,097
Depreciation 1,012,178 1,036,002
Directors’ stipend 735,537 372,647
Equipment rental 100,916 206,974
Facility expenses 42,771,714 38,843,473
Finance charges 17,732 8,986
Impairment of intangible asset - 14,600
Infrastructure development 156,734,347 164,016,767
Life Sport expenses 360 360
Loan interest 153,020 482,350
Loss on disposal of fixed assets 254,530 -
National governing bodies and other sporting initiatives 5 34,058,388 44,740,549
Office expenses 1,235,160 1,158,744
Official entertainment 1,794 5,059
Official overseas travel 86,839 87,178
Professional fees 2,555,219 4,528,787
Promotion 4,761,222 10,099,971
Rent 3,392,897 2,985,435
Salaries and staff benefits 17,045,577 16,714,248
Telephone 644,672 670,102
Training 19,926 17,342
Travelling and subsistence 61,503 51,871
Vehicle maintenance 81,632 96,143
Vehicle rental 384,226 718,093

Total expenditure 272,925,350 298,182,299

Total Comprehensive Income for the year

{The accompanying notes form an integral part of these financial statements)




THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2016

Balance as at | October 2014
Total Comprehensive Income for the year

Balance as at 30 September 2015

Balance as at 1 October 2015
Total Comprehensive Income for the year

Balance as at 30 September 2016

Stated
Capital

10

Accumulated
Surplus

Sharehoider’s
Equity

(The accompanying notes form an integral part of these financial statements)




THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

STATEMENT OF CASH FLOWS

Operating Activities:
Depreciation

Impairment of website development
Loss on disposal of fixed assets

Net change in trade and other receivables and prepayments
Net change in trade and other payables and accruals
Net change in other financial assets
Net change in deferred income
Funds used in Operating Activities

Investing Activities:

Net change in bond receivable
Purchase of property, plant and equipment

Funds provided by Investing Activities
Financing Activities:

Net change in bond payable
Net change in other financial liabilities

Fund used in Financing Activities
Net change in cash balances
Cash balances, beginning of year

Cash balances, end of year

Represented by:

Cash and cash equivalents

For the year ended

30 September
016 2015
$ 1,012,178 $ 1,036,002
- 14,600
254,530 -
1,266,708 1,050,602
(6,374,907) 9,545,764
8,809,767 (25,853,439
(12) (12)

{134,839,186) (68,951,173)
(131,137,630 (84.208,258)

29,172,784 29,172,804

324,816 1,125,191

__ 28,847,968 28,047,613
(29,172,784) (29,172,304)

(4,951,148) (6,715,531)
(34,123,932) (35,888,335

(136,413,594) (92,048,980)
402,250,131 494,299,111

$ 265836537 § 402,250,131

$ 265836537 § 402,250,131

(The accompanying notes form an integral part of these financial statements)




THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

Incerporation and Principal Business Activity:

The Sports Company of Trinidad and Tobago Limited was incorporated in the Republic of
Trinidad and Tobago on the 27 September 2004. The principal business activity of the company
is to act as an agent on behalf of the Government of Trinidad and Tobago to enhance local
sporting ventures. The principal place of business was 111 — 117 Henry Street, Port of Spain
however on 26 September 2016 the company moved to National Cycling Velodrome, Couva
Main Road, Balmain Couva.

Summary of Significant Accounting Policies:

(a)

(b)

(c)

Basis of financial statements preparation -

These financial statements are prepared in accordance with International Financial
Reporting Standards (IFRSs) and are stated in Trinidad and Tobago dollars rounded to
the nearest whole dollar. These financial statements have been prepared on the historical
cost basis, except for the measurement at fair value of available-for-sale investments.

Use of estimates -

The preparation of financial statements in conformity with IFRSs requires the use of
certain critical accounting estimates and requires management to exercise its judgment in
the process of applying the company’s accounting policies. It also requires the use of
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period, Although these estimates
are based on management’s best knowledge of current events and actions, actual results
may ultimately differ from those estimates.

New Accounting Standards and Interpretations -

i) The Association has not applied the following standards, revised standards and
interpretations that have been issued but are not yet effective as they either do not
apply to the activities of the Association or have no material impact on its financial
statements, except for [FRS 9 Financial Instruments:

[FRS 5 Non-current Assets Held for Sale and Discontinued Operations -
Amendments regarding changes in methods of disposal (effective for
accounting periods beginning on or after 1 January 2016).

[FRS 7  Financial Instruments: Disclosures - Servicing contracts and applicability
to condense interim financial statements (effective for accounting periods
beginning on or after 1 January 2016),

RS 9 Financial Instruments (effective for accounting periods beginning on or
after 1 January 2018).
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THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

Summary of Significant Accounting Policies (Cont’d):

c)

New Accounting Standards and Interpretations (cont’d) -

IFRS 10

fFRS 11

IFRS 12

IFRS 14

IFRS 15

iFRS 16

IAS 1

IAS7

IAS 12

IAS 16

IAS 16

IFRS 19

Consolidated Financial Statements - Amendments regarding the
application of consolidation exception (effective for accounting periods
beginning on or after | January 2016).

Joint Arrangements - Amendments regarding the accounting for
acquisitions of an interest in a joint operation (effective for accounting
periods beginning on or after | January 2016).

Disclosure of Interest in Other Entities - Amendments regarding the
application of consolidation exception (effective for accounting periods
beginning on or after 1 January 2016).

Regulatory Deferral Accounts (effective for accounting periods
beginning on or after 1 January 2016).

Revenue from Contracts with Customers (effective for accounting
periods beginning on or after | January 2017).

Leases (effective for accounting periods beginning on or after 1 January
2019).

Presentation of Financial Statements - Amendments resulting from
disclosure initiative (effective for accounting periods beginning on or
after 1 January 2016).

Statement of Cash Flows - Amendments resuiting from disclosure
initiative (effective for accounting periods beginning on or after 1 January
2017).

Income Taxes - Amendments resulting from recognition of deferred tax
assets for unrealised losses (effective for accounting periods beginning on
or after | January 2017).

Property, Plant and Equipment - Amendments regarding the clarification
of acceptable methods of depreciation and amortisation (effective for
accounting periods beginning on or after 1 January 2016).

Property, Plant and Equipment - Amendments bringing bearer plants into
the scope of IAS 16 {effective for accounting periods beginning on or
after | Jamuary 2016).

Employee Benefits: Disclosures - Amendments regarding discount rate:
regional market issue (effective for accounting periods beginning on or
after 1 January 2016).




THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

Summary of Significant Accounting Policies (Cont’d):

)

(d)

New Accounting Standards and Interpretations (cont’d) -

TAS 27 Separate Financial Statements - Amendments reinstalling the equity
method as an accounting option for investments in subsidiaries, joint
effective for accounting periods beginning on or after | January 2016).

[AS 28 Investment in Associates - Amendments regarding the application of
consolidation exception (effective for accounting periods beginning on or
after | January 2016).

IAS 34 Interim Financial Reporting - Amendments regarding disclosure of
information "elsewhere in the interim financial report" (effective for
accounting periods beginning on or after 1 January 2016).

IAS 38 Intangible Assets - Amendments regarding the clarification of acceptable
methods of depreciation and amortisation (effective for accounting
periods beginning on or after 1 January 2016).

1AS 41 Agriculture - Amendments bringing bearer plants into the scope of [AS
16 (effective for accounting periods beginning on or after 1 January

2016).

Property, plant and equipment -

Plant and equipment are stated at cost. Depreciation is provided at varying rates sufficient
to write off the cost of the assets over their estimated useful economic lives as follows:

Gym equipment - 12.5% Reducing balance
Furniture and fixtures - 10% Reducing balance
Computer equipment - 33% Reducing balance
Office equipment - 12.5%-33 1/3% Reducing balance
Motor vehicles - 20% Reducing balance
Equipment & machinery - 20% Reducing balance

Leasehold improvements are being depreciated over the life of the initial lease of three
{3) years.

Depreciation is charged on a pro rata basis in the year of acquisition as well as in the year
of disposal.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
each reporting date. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated

recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by
reference to their carrying amounts and are taken into account in determining the total

comprehensive income for the year,




10.
THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

Summary of Significant Accounting Policies {Cont’d):

(e}

(f)

(2)

(h)

Trade receivables -

Trade receivables are carried at anticipated realisable value, An estimate is made for
doubtful receivables based on a review of all outstanding amounts at year end. Bad debts
are written off during the year in which they are identified.

Investments -

The company’s investments are classified as available-for-sale.

Investments intended to be held for an indefinite period of time, which may be sold in
response to needs for liquidity or changes in interest rates, are classified as “available-for-
sale”, in accordance with International Accounting Standards (IAS) #39.

These investments are carried at their fair values. Realised and unrealised gains and
losses arising from changes in the fair value of available-for-sale investments are

included in equity in the period they arise, All short-term investments of the company
are considered available-for-sale.

Income recognition -

Investment Income

Income from investments is accounted for on the accruals basis, consistent with
International Accounting Standard (IAS) #18.

Provisions -

Provisions are recognised when the company has a present legal or constructive
obligation as a result of past events, it is more likely than not that an outflow of resources
will be required to settle the obligation and the amount has been reliably estimated.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows,

Foreign currencies -

Foreign currency transactions during the year are recorded in Trinidad and Tobago
Dollars at the exchange rates ruling at the dates of the transactions. Monetary assets and
liabilities in foreign currencies at the reporting date are translated into Trinidad and
Tobago dollars at the exchange rate ruling at that date. Gains or losses thus arising are
dealt with in the current year’s Statement of Comprehensive Income.
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THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

2. Summary of Significant Accounting Policies (Cont’d):

H Comparative information -

Where necessary, comparative amounts have been adjusted to conform with changes in
presentation in the current year.

(k) Going concern -

These financial statements have been prepared on the going concern basis despite the
excess of current liabilities over current assets. This basis has been deemed appropriate
in view of the company’s ability to continue its operation using funding from its

shareholder,

1)) Government grant -

Grants from the Government of the Republic of Trinidad and Tobago are recognised at
their fair values, where there is a reasonable assurance that the grant will be received, and
the company will comply with ail conditions attached.

Grants relating to operating expenses are deferred and included in non-current habilities.
They are recognised in the Statement of Comprehensive Income over the period
necessary to match them with net expenses they are intended to compensate,

Grants relating to infrastructure development are deferred and included in non-current
linbilities. They are recognised in the Statement of Comprehensive Income over the
period necessary to match them with net expenses they are intended to compensate.

Grants relating to the purchase and construction of property and plant and equipment are
credited to the Statement of Comprehensive Income in an amount equal to the period’s
depreciation of acquired assets, over the expected useful lives of these assets.

Grants intended for on-lending purposes are recorded as capital grants and presented as
equity in the company’s Statement of Financial Position.

(m) Financial instruments -

Financial instruments are contracts that give rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets and financial liabilities are recognised on the company’s Statement of
Financial Position when the company becomes a party to the contractual provisions of the
instrument.
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THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

2. Significant Accounting Policies ( Cont’d):

(m)

Financial instruments (cont’d) -

All regular way purchases and sales of financial assets are recognised or derecognised on
the trade date, that is, the date on which the company commits itself to purchase or s¢ll an
asset. A regular way purchase and sale of financial assets is a purchase or sale of an asset
under a contract whose terms require delivery of the asset within the timeframe
established generally by regulation or convention in the marketplace concerned.

When financial assets are recognised initially, they are measured at fair value of the
consideration given plus transaction costs directly attributable to the acquisition of the
asset. Financial assets are derecognised when the contractual rights to receive the cash
flows expire or where the risks and rewards of ownership of the assets have been

transferred.
Impairment of financial assets

The company assesses at each reporting date whether there is objective evidence that a
financial asset or group of financial assets is impaired.

A financial asset or group of financial assets is impaired and impairment losses are
incurred if and only if, there is objective evidence of impairment as a resuit of one or
more events that occurred after the initial recognition of the asset (a “loss event”) and that
event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated. Objective evidence that a
financial asset or group of financial assets is impaired includes observable data that
comes to the attention of the company about the following loss events:

i) Significant financial difficulty of the issuer or obligor.

ii) A breach of contract, such as default or delinquency in interest or principal
payments.

i) It becoming probable that the borrower will enter in bankruptcy or other financial
reorganization.

iv) The disappearance of an active market for that financial asset because of

financial difficulties.

v) Observable data indicating that there is a measurable decrease in the estimated
cash-flows from a group of financial assets since the initial recognition of those
assets, although the decrease cannot yet be identified with individual financial
assets in the group, including adverse changes in the payment status of borrowers
in the company or national or economic conditions that correlate with defaults on
assets in the company.
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THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

2. Significant Accounting Policies (Cont’d):

(m)

Financial instruments {cont’d) -

The company first assesses whether objective evidence of impairment exists individually
for financial assets that are individually significant. If the company determines that no
objective evidence of impairment exists for an individnally assessed financial asset, it
includes the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment, Assets that are individually assessed for
impairment and for which an impairment loss is or continues to be recognised are not
included in a collective assessment of impairment.

Impairment losses are recorded in an allowance account and are measured and recognised
as follows:

i) Financial assets measured at amortised cost

Amortised cost is calculated using the effective interest method. The effective
interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to the net carrying
amount of the financial asset. Loans, receivables and held-to-maturity financial
assets are measured at amortised cost.

The difference between the assets’ carrying amount and the present value of the
estimated future cash flows discounted at the financial asset’s original effective
interest rate is recognised in the Statement of Comprehensive Income.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised (such as improvement in the debtor’s credit rating), the previously
recognised loss is reversed to the extent that the carrying amount of the financial
asset does not exceed what the amortised cost would have been had the
impairment not been recognised at the date that the impairment is reversed. The
amount of the reversal in recognised in the Statement of Comprehensive Income.
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THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

2. Significant Accounting Policies {Cont’d):

(m) Financial instruments (cont’d) -

ii)

Financial assets measured at cost

Similar to financial assets measured at amortised cost, the difference between the
assets' carrying amount and the present value of the estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the
current market’s rate of return for similar financial assets is recognised in the
Statement of Comprehensive Income. However, unlike financial assets measured
at amortised cost, these losses cannot be reversed. Cash and cash equivalents and
Investments in equity instruments that do not have a quoted price in an active
market and whose fair values cannot be reliably measured are carried at cost.

Financiaf liabilities

A financial liability is a contractual obligation to deliver cash or similar to
another entity. Trade payables, loans from other entities, and debt instruments
issued are examples of financial liabilities.

When financial liabilities are recognised initially, they are measured at fair value
of the consideration given plus transaction costs directly attributable to the
acquisition of the liability. Financial liabilities are re-measured at amortised cost
using the effective interest method.

Financial liabilities are derecognised when they are extinguished, that is, when
the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability extinguished and
the consideration paid is recognised in the Statement of Comprehensive Income.




THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

Financial Risk Management:

Financial risk factors

I5.

The following table summarizes the carrying amounts and fair values of the company’s financial

assets and liabilities:

Financial Assets

Clash and cash equivalents

Trade and other receivable and prepayments
Other linancial assets

Bond receivable

Financial Liabilities

Trade and other payables and accruals
Bond payable

Financial Assets

Cash and cash equivalents

Trade and other receivable and prepayments
Other financial assets

Bond receivable

Financial Liabilities
Trade and other payables and accruals

Other financial liabilities
Bond payable

30 September

Carrying
Value

$ 265,836,537

Fair
Value

$ 265,836,537

50,192,725 50,192,725
1,261 1,261
423,005,515 423,005,515
74,190,428 74,190,428
423,005,515 423,005,515
30 September
Carrying Fair
Value Value
$ 402,250,131 $ 402,250,131
43,817,818 43,817,818
1,249 1,249
452,178,299 452,178,299
65,380,601 65,380,661
4,951,148 4,951,148
452,178,299 452,178,299




THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Financial Risk Management (Cont’d):

30 SEPTEMBER 2016

I6.

The company is exposed to interest rate risk, credit risk, liquidity risk, currency risk, operational
risk, compliance risk and reputation risk arising from the financial instruments that it holds. The

risk management policies employed by the company to manage these risks are discussed below:

(a)

Interest rate risk -

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.

The company’s exposure to interest rate risk through the effect of fluctuations in the
prevailing levels of interest rates on interest bearing financial assets and liabilities is
minimal and is monitored closely by management. Interest rate risk is not considered a

raterial risk.

Interest rate sensitivity analysis

The company’s exposure (o interest rate risk is summarized in the table below, which
analyses assets and liabilities at their carrying amounts categorized according to their

maturity dates.

Effective
Rate

Financial Assets

Cash and cash equivalents

0.5~ 1.5%

Trade and other receivables

and prepayments
Other tinancial assets
Bond receivable

0-38%
0-2%
3.8%

Financial Liabilities

Trade and other payables

and accruals
Bond payable

0-3.8%
3.8%

30 September
2016
Non -
tUp to 1to Over Interest

1 year 5 years 5 years Bearing Total
$265,822,037 % - $ - 3 14,500 $ 265,836,537
4,509,709 - - 45,683,016 50,192,725
1,261 - - - 1,261
- - 423,005,515 - 423,005,515
270,333,007 - 423005513 45697516 739,036,038
$ 4509709 § - % - 569,680,719 $ 74,190,428
- - _423,005,515 - 423,005,515
4,509,709 - 423,005,515 69,680,719 497,195,943
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THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

3. Financial Risk Management (Cont’d):

(a)

Financial Assets

Cash and cash equivalents

Interest rate risk (cont’d) -

Trade and other receivables

and prepayments
Other financial assets
Bond receivable

Financial Liabilities

Trade and other payables

and accruals
Other financial liabilities
Bond payable

(b)

30 September
2015
Non -
Effective Up to 1to Over Interest
Rate 1 year 5 years 5 years Bearing
0.5-1.5%  $402,234,631 § - % - % 15500 % 402,250,131
0-—-3.8% 4,820,724 - - 38,997,094
0-2% 1,249 - - -
3.8% - - 452,178,299 - 452,178,299
407,056,604 - 452,178,299 39,012,594 898,247497
0-3.8% $ 4820724 % - $ - $60,559.937 $
2.5~ 4.75% - 4,951,148 - -
3.8% - - 452,178,299 - 452,178,299
4,820,724 4,951,148 _452,{78.299 60,559,937 522,510,108
Credit risk -

Credit risk arises when a failure by counter parties to discharge their obligations could
reduce the amount of future cash inflows from financial assets on hand at the reporting
date. The company relies heavily on its written Policies and Procedures Manuals, which
sets out in detail the current policies governing the granting of credit function and
provides a comprehensive framework for prudent risk management of the credit function.
Adherence to these guidelines is expected to communicate the company’s credit
philosophy; provide policy guidelines to team members; establish minimum standards for
credit analysis, documentation, decision making and post-disbursement administration; as
well as create the foundation for a sound credit portfolio.

Cash balances are held with high credit quality financial institutions and the company has
policies to limit the amount of exposure to any single financial institution.

The company also actively monitors global economic developments and government
policies that may affect the growth rate of the local economy.
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Financial Risk Management (Cont’d):

(c)

Liquidity risk -

Liquidity risk is the risk that arises when the maturity dates of assets and liabilities do not
match. An unmatched position potentially enhances profitability, but can also increase
the risk of losses. The company has procedures with the object of minimising such losses
such as maintaining sufficient cash and other highly liquid current assets.

The company is able to make daily calls on its available cash resources to settle financial
and other liabilities. Liquidity risk is not considered a material risk.

Liquidity gap

The company’s exposures to liquidity risk is summarized in the table below which
analyses assets and liabilities based on the remaining period from the re porting date to
the contractual maturity date.

2016
Up to 1to Over
1 year 5 years 5 years Total
Financial Assets
Cash and cash equivalents $265,836,537 $ - % $ 265,836,537
Trade and other receivables
and prepayments 50,192,725 - 50,192,725
Other financial assets 1,261 - - 1,261
Bond receivable - 423,005,515 423,005,515
316,030,523 423,005515 739,036,038
Financial Liabilities
Trade and other payables
and accruoals $ 74,190,428 - % - 74,190,428
Other financial liabilities - - -
Bond payable - 423,005,515 423,005,515
74,190,428 - 423005515 497,195,943
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Financigl Risk Management (Cont’d):

(c)

(d)

(e)

4y

Liquidity risk (cont’d)

19.

2015
Up to 1to Over
I year 5 years 5 years Total
Financial Assets
Cash and cash equivalents $402,250,131  $ - 3 - % 402,250,131
Trade and other receivables
and prepayments 43,817,818 - - 43,817,818
Other financial assets 1,249 - - 1,249
Bond receivable - - 452,178,299 452,178,299
446,069,198 - 452,178,299 898,247,497
Financial Liabilities
Trade and other payables $ 65,380,661 % - % - 65,380,661
and accruals - 4,951,148 - 4,951,148
Other financial liabilities - - 452,178,299 452,178,299
Bond payable
63,380,661 4951,148 452,178,299 522,510,108

Currency risk -

Currency risk is the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates. The company’s exposure to foreign exchange risk is
minimal and the company’s management monitors the exchange rate fluctuations on a
continuous basis and acts accordingly. Currency risk is not considered a material risk.

Operational risk -

Operational risk is the risk derived from deficiencies relating to the company’s
information technology and control systems, as well as the risk of human error and
natural disasters. The company’s systems are evaluated, maintained and upgraded
continuously. Supervisory controls are installed to minimise human error.

Compliance risk -

Compliance risk is the risk of financial loss, including fines and other penalties, which
arise from non-compliance with laws and regulations of the state. The risk is limited to a
significant extent due to the strong monitoring controls applied by the company’s
management.
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Financial Risk Management (Cont’d):

(g) Reputation risk -

The risk of loss of reputation arising from the negative publicity relating to the
company’s operations (whether true or false) may result in a reduction of its clientele,
reduction in revenue and legal cases against the company. The company engages in
public social endeavours to engender trust and minimize this risk.

Critical Accounting Estimates and Judgments:

The preparation of financial statements in accordance with International Financial Reporting
Standards requires management to make judgments, estimates and assumptions in the process of
applying the company’s accounting policies. See Note 2 (b).

Fstimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events, that are believed to be reasonable under the
circumstances. The company makes estimates and assumptions concerning the future. However,
actual results could differ from those estimates as the resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

Changes in accounting estimates are recognised in the Statement of Comprehensive Income in the
period in which the estimate is changed, if the change affects that period only, or in the period of
the change and future periods if the change affects both current and future periods.

The critical judgments, apart from those involving estimations, which have the most significant
effect on the amounts recognised in the financial staterments, are as follows:

i) Whether investments are classified as held-to-maturity investments, available-for-sale or
loans and receivables.

i) Whether leases are classified as operating lease or finance lease.

iii) Which depreciation method for fixed assets is used.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date (requiring management’s most difficult, subjective or complex judgments) that
have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are as follows:
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Critical Accounting Estimates and Judgments (Cont’d):

1) Impairment of assefs

Management assesses at each reporting date whether assets are imnpaired. An asset is
impaired when the carrying value is greater than its recoverable amount and there is
objective evidence of impairment. Recoverable amount is the present value of the future
cash flows. Provisions are made for the excess of the carrying value over iis recoverable

amount.

ii) Fixed assets

Management exercises judgment in determining whether future economic benefits can be
derived from expenditures to be capitalised and in estimating the useful lives and residual

values of these assets.

Cash and Cash Equivalents:

First Citizens Bank Limited — Operations

First Citizens Bank Limited — Infrastructure Development
First Citizens Bank Limited — Life Sport

First Citizens Bank Limited — ANSA Bond

Petty Cash

Trade and Other Receivable and Prepayments:

Accounts receivable -Other

Recoverable expenses - Ministry of Sport — Life Sport
Recoverable expenses - Ministry of Sport — Recurrent™®
Recoverable expenses - [nfrastructure Development Fund*
Ministry of Finance — Stadium Upgrade (Note 13 (i)
Prepayments

Security deposit

3.8% Bond interest receivable

30 September
2016 2015
$ 10,453,678 $ 25,667,536
7,581,577 818,311
1,956,310 1,956,670
245,824,472 373,792,114
14,500 15,500

$265,836.537  $402.250,131

30 September

2016 2015
$ 4,860,478 $ 300,000
9,392,889 9,392,529
4,551,617 -
26,610,696 23,933,060
- 5,104,169
18,550 18,550
248,786 248,786
4,509,709 4,820,724

$ 5019725 3 43,817,818

*¥Recoverable expenses represent the excess of expenses incurred over the subventions received.

These are deemed reimbursable from the Ministry of Sport.
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Other Financial Assets:

This balance represents an investment held with the Abercrombie Fund at First Citizens Bank
Limited.

Bond Receivable/(Payable):

This held-to-maturity financial instrument is measured to amortised cost and represents a
TT$495.94 million 3.80% Fixed Rate Bond issued by The Sports Company of Trinidad and
Tobago Limited on 19 December 2014 to be repaid by 19 December 2030. Principal and interest
are payable semi-annually on 19 June and 19 December. The principal and interest are
guaranteed irrevocably and unconditionally by the Government of the Republic of Trinidad and
Tobago. The purpose of the bond is to finance the development of the following nine (9)

recreational facilities:

Irvin Park, Siparia

Penal Recreation Ground, Penal

india Recreation Ground, Malabar

Buen Intento Recreation Ground, Princes Town
Eddie Hart Recreation Ground, Tacarigua
Brian Lara Recreation Ground, Santa Cruz
Dass Trace Recreation Ground, Cunupia
Carapo Recreation Ground, Carapo

Northern Recreation Ground, Diego Martin.
India

* & & & 5 * 5 s o »

In 2016, the bond was repurposed to allow for the payments to the National facilities.

. Cycling Velodome
. Aquatic Centre
. National Tennis Centre
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Trade and Other Payable and Accruais:

Audit fees payable

Accruals — Other

Refundable deposit

Retention fees — Infrastructure Development Fund
Accounts payable — Operafions

3.80% Bond interest payable

Deferred Income:

Recurrent Expenditure (i)
Infrastructure Development Fund (ii)

The above balances relate to the following:

30 September

2016 2015
$ 90,000 $ 94,300
21,168,758 7,760,580
295,838 299,206
8,168,722 10,661,903
39,957,401 41,743,948
4,509,709 4,820,724

$ 741904028 3 65,380,661

30 September
2016 2015
$ - $ 7,352,271
245,824 472 373,311,387

$245,824472  $380,663.658

i) Government grants received in the current year to be utilized during future pertods

(Recurrent Expenditure); and

i) The proceeds from the TT$495.94 million bond issued on 19 December 2014, to finance
the development of nine (9) recreational facilities (Infrastructural Development Fund).




12.

13,

14.

26.

THE SPORTS COMPANY OF TRINIDAD AND TOBAGO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2016

Other Financial Liabilities:

Loan - First Citizens Bank Limited
Current portion

Non-Current portion

30 September
201 2015
$ - $ 4,951,148
- (4,951,148)
$ - $ -

This balance represents a $69,378,203 Commercial Demand Loan facility granted on 2 March
2011, for the purpose of refurbishing and carrying out upgrade works to muliti-purpose stadia and
recreation grounds. The amount drawn was $31,712,569. 1t is repayable over a period of five (5)
years. Interest accrues at a rate of 4.75% per annum and is repayable semi-annually commencing
after the drawdown period of ninety (90) days from the date of acceptance of the facility. A letter
of guarantee has been issued by the Government of the Republic of Trinidad and Tobago through
the Ministry of Sport, for the repayment of all principal and interest. The balance was fully repaid

during 2016.

Stated Capital:

Authorised:

An unlimited number of ordinary shares of no par value

Issued and fully paid:
10 ordinary shares of no par value

Government Grant:

Infrastructure Development Fund
Recurrent expenditure
Life Sport

30 September
201 015
$ 10 $ 10
30 September
2016 2015
$ 156,681,661 $ 164,499,117
116,191,003 133,549,912
360 360
$272,873,024  $298,049,389
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National Governing Bodies and Other Sporting Initiatives:

30 September
2016 2015
Athletics $ 2,541,103 $ 1,849,262
Basketball 932,860 513,742
Boxing 922,035 816,977
Cricket 1,104,378 4,027,121
Cycling 1,761,980 1,676,956
Draughts 295,353 481,596
Football 13,543,976 21,373,554
Golf 370,924 486,562
Gymnastics 289,317 551,502
Hockey 1,290,611 2,172,396
Lawn Tennis 629,464 704,103
Netball 817,836 1,607,208
Other - EDPU 1,143,056 528,894
Rugby 949,447 859,538
Sailing 314,554 245,500
Swimming 1,683,281 2,070,591
Trinidad Youth Sports Camps 4,104,451 3,188,867
Volleyball 1,363,756 1,586,180

$ 34058388  § 44,740,549

Contingent Liabilities:

As at 30 September 2016 the company had contingent liabilities in respect to pending litigation.
The potential liability amounts to $2,034,439. No provision has been made for this amount in the

financial statements.

Related Party Transactions;

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making decisions.

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the company.

A number of transactions are entered into with related parties in the normal course of business.
These transactions were carried out on commercial terms at market rates.
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Related Party Transactions (Cont’d):

Balances and transaction with related parties and key management personnel during the year were
as follows:

30 September
2016 2015
Expenses
Directors” stipend § 735537 $ 372,647
Key management compensation
Short-term benefits $ 2,253,447 $ 1,899,762
Post employment benefits 194,460 261,686

$ 2447,347  § 2,161,448

Capital Risk Management:

The company manages its capital to ensure that it will be able to continue as a going concern
while maximising the return to its sharecholder, whilst providing value to the clients. The
company’s overall strategy remains unchanged from previous years,

The capital structure of the company consists of equity attributable to its shareholder, and
comprises capital grants.




